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(d) Special rules. (1) This paragraph 
applies: 

(i) If the rate applicant has not pro-
vided deferred taxes in the same 
amount that would have accrued had 
tax normalization always been applied; 
or 

(ii) If, as a result of changes in tax 
rates, the accumulated provision for 
deferred taxes becomes deficient in, or 
in excess of, amounts necessary to 
meet future tax liabilities. 

(2) The interstate pipeline must com-
pute the income tax component in its 
cost-of-service by making provision for 
any excess or deficiency in deferred 
taxes. 

(3) The interstate pipeline must 
apply a Commission-approved rate-
making method made specifically ap-
plicable to the interstate pipeline for 
determining the cost-of-service provi-
sion described in paragraph (d)(2) of 
this section. If no Commission-ap-
proved ratemaking method has been 
made specifically applicable to the 
interstate pipeline, then the interstate 
pipeline must use some ratemaking 
method for making such provision, and 
the appropriateness of such method 
will be subject to case-by-case deter-
mination. 

(4) An interstate pipeline must con-
tinue to include, as an addition or re-
duction to rate base, any deficiency or 
excess attributable to prior flow- 
through or changes in tax rates (para-
graphs (d)(1)(i) and (d)(1)(ii) of this sec-
tion), until such deficiency or excess is 
fully amortized in accordance with a 
Commission approved ratemaking 
method. 

§ 154.306 Cash working capital. 

A natural gas company that files a 
tariff change under this part may not 
receive a cash working capital adjust-
ment to its rate base unless the com-
pany or other participant in a rate pro-
ceeding under this part demonstrates, 
with a fully developed and reliable 
lead-lag study, a net revenue receipt 
lag or a net expense payment lag (rev-
enue lead). Any demonstrated net rev-
enue receipt lag will be credited to rate 
base; and, any demonstrated net ex-
pense payment lag will be deducted 
from rate base. 

§ 154.307 Joint facilities. 
The Statements required by § 154.312 

must show all costs (investment, oper-
ation, maintenance, depreciation, 
taxes) that have been allocated to the 
natural gas operations involved in the 
subject rate change and are associated 
with joint facilities. The methods used 
in making such allocations must be 
provided. 

§ 154.308 Representation of chief ac-
counting officer. 

The filing must include a statement 
executed by the chief accounting offi-
cer or other authorized accounting rep-
resentative of the filing company rep-
resenting that the cost statements, 
supporting data, and workpapers, that 
purport to reflect the books of the 
company do, in fact, set forth the re-
sults shown by such books. 

§ 154.309 Incremental expansions. 
(a) For every expansion for which in-

cremental rates are charged, the com-
pany must provide a summary with ap-
plicable cross-references to § 154.312 and 
§ 154.313, of the costs and revenues asso-
ciated with the expansion, until the 
Commission authorizes the costs of the 
incremental facilities to be rolled-in to 
the pipeline’s rates. For every expan-
sion that has an at-risk provision in 
the certificate authorization, the costs 
and revenues associated with the facil-
ity must be shown in summary format 
with applicable cross-references to 
§ 154.312 and § 154.313, until the Commis-
sion removes the at-risk condition. 

(b) The summary statements must 
provide the formulae and explain the 
bases used in the allocation of common 
costs to each incremental facility. 

§ 154.310 Zones. 
If the company maintains records of 

costs by zone, and proposes a zone rate 
methodology based on these costs, the 
statements and schedules in § 154.312 
and § 154.313 must reflect costs detailed 
by zone. 

§ 154.311 Updating of statements. 
(a) Certain statements and schedules 

in § 154.312, that include test period 
data, must be updated with actual data 
by month and must be resubmitted in 
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the same format and with consecutive 
monthly totals for each month of the 
adjustment period with a single set of 
updates encompassing a 12-month pe-
riod. The updated statements or sched-
ules must be filed 45 days after the end 
of the test period. The updated filing 
must be provided to parties specifically 
requesting them. The updated filing 
must reference the associated docket 
number and must be filed in the same 
format, form, and number as the origi-
nal filing. 

(b) The statements and schedules in 
§ 154.312 to be updated are: Statements 
C, D and H–4; Schedules B–1, B–2, C–3, 
D–2, E–2, E–4, G–1, G–4, G–5, G–6, H–1 
(1)(a), H–1 (1)(b), H–1 (1)(c), H–1 (2)(a) 
through H–1 (2)(k), H–2 (1), H–3 (3), I–4, 
and I–6. 

(c) This requirement to file updates 
may be extended by the Secretary pur-
suant to § 375.302 of this chapter. 

[Order 582–A, 61 FR 9629, Mar. 11, 1996] 

§ 154.312 Composition of Statements. 
(a) Statement A. Cost-of-service Sum-

mary. Summarize the overall gas util-
ity cost-of-service: operation and main-
tenance expenses, depreciation, taxes, 
credits to cost-of-service, and return as 
developed in other statements and 
schedules. 

(b) Statement B. Rate Base and Re-
turn Summary. Summarize the overall 
gas utility rate base shown in State-
ments C, D, E, and Schedules B–1 and 
B–2. Show the application of the 
claimed rate of return to the overall 
rate base. 

(1) Schedule B–1. Accumulated De-
ferred Income Taxes (Account Nos. 190, 
282, and 283). Show monthly book bal-
ances of accumulated deferred income 
taxes for each of the 12 months during 
the base period. List all items for 
which the accumulated deferred in-
come taxes are calculated. In adjoining 
columns, show additions and reduc-
tions for the adjustment period balance 
and the total adjusted balance. Sepa-
rately identify the individual compo-
nents and the amounts in these ac-
counts that the company seeks to in-
clude in its rate base. 

(2) Schedule B–2. Regulatory Asset 
and Liability. If the pipeline seeks re-
covery of such balances in rate base, 
show monthly book balances of regu-

latory assets (Account 182.3) and liabil-
ities (Account 254) for each of the 12 
months during the base period. In ad-
joining columns, show additions and 
reductions for the adjustment period 
balance and the total adjusted balance. 
Separately identify the individual com-
ponents and the amounts in these ac-
counts that the company seeks to in-
clude in its rate base. Identify any spe-
cific Commission authority that re-
quired the establishment of these 
amounts. Regulatory asset or liability 
net of deferred tax amounts should be 
included. Also, separately state the 
gross amounts of the regulatory asset 
and liability. 

(c) Statement C. Cost of Plant Sum-
mary. Show the amounts of gas utility 
plant classified by Accounts 101, 102, 
103, 104, 105, 106, 107, 117.1, and 117.2 as 
of the beginning of the 12 months of ac-
tual experience, the book additions and 
reductions (in separate columns) dur-
ing the 12 months, and the book bal-
ances at the end of the 12-month pe-
riod. In adjoining columns, show the 
claimed adjustments, if any, to the 
book balances and the total cost of 
plant to be included in rate base. For 
Account 117, also provide the volumes 
by subaccount. State the method used 
for accounting for system gas recorded 
in Account 117.2. Explain all adjust-
ments in the following schedules. 

(1) Schedule C–1. End of Base and Test 
Period Plant Functionalized. Dem-
onstrate the ending base and test pe-
riod balances for Plant in Service, in 
columnar form, by detailed plant ac-
count prescribed by the Commission’s 
Uniform System of Accounts for Nat-
ural Gas Companies (part 201 of this 
chapter) with subtotals by functional 
classifications, e.g., Intangible Plant, 
Manufactured Gas Production Plant, 
Natural Gas Production and Gathering 
Plant, Products Extraction Plant, 
Storage Plant, Transmission Plant, 
Distribution Plant, and General Plant. 
Show zones, to the extent required by 
§ 154.310, and expansions, to the extent 
required by § 154.309. Separately iden-
tify those facilities and associated 
costs claimed for the test period that 
require certificate authority but such 
authority has not been obtained at the 
time of filing. Give the docket number 
of the certificate proceeding. 
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